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The News in brief…
 

A Win for Indi
 

Governor Frank O’Bannon yes
publicly thanked 48 House Dem
House Republicans – legislativ
who voted “yes” on House Bill 
that could resolve Indiana’s bu
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encourage job growth.   
 

“This is a win for Indiana,” the G
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of Representatives.  The bill no
Senate where additional amen
 

“I want to thank the Democrats
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the Governor said. “(Moving th
important, and we need to con
now through the Senate.” 
 

The bill is expected to be heard
Finance Committee next week
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yes vote gives the Senate a chanc
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simply can't afford for its elected le
Indianapolis this month without res
bridging the budget gap.”              
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"I could see the bill was going to d
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And Along Came the Recession… 
 billion for tax cuts 
 million for street improvements 
 million for university improvements 
 million for state facility improvements 
 million for teachers’ pension needs 

 million in cuts     

lion lost to the recession     
FISCAL CRISIS  
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How is it, again, that Indiana has a fiscal crisis? 
t legislators agree that Indiana is facing a recession-driven fiscal crisis, 
siers wonder how that is possible when on June 30, 1999, Indiana had a 
lance of nearly $2 billion. In 1999, economists predicted the economy 
tinue to grow.    
that prediction of continued growth, Governor O’Bannon, Auditor Connie 
 Democrat and Republican legislators agreed to spend part of the reserve, 
oosiers deserved a return on what could be afforded to them in the form of

k.   
ession hit, and hit particularly hard in Indiana, making revenues shrink 
grow.  
e to the state’s revenue collections – or paychecks – coming in lower than 
Governor O’Bannon cut spending, dipped into savings and transferred 
rom dedicated funds.  All in all, he slashed $950 million from the state’s 
 budget that already ranks 45th lowest in the nation for spending tax dollars
rvices. 
ession has continued to hammer Indiana in FY02, and even the dramatic 
ions the Governor has taken are not enough to overcome the effects of 
ion. That’s why he is urging lawmakers to approve legislation to correct t
blems.   

he

not alone in this battle against the recession:  over 40 other states are in 
pe. Not through wasteful spending but because of the combined effect of 
s and investments made during good times and the effects of the 
  
  
• One third of all the states are considering raising cigarette taxes 
• Wisconsin sold the rights to 30 yrs. of tobacco-settlement payments for $1.2 B 
• Iowa recently required several state departments, including Health and Human 

Services, to take an unpaid day off 
• New Jersey is considering laying off 2,400 state workers 
• South Carolina has been forced to cut the state’s budget by 10%, over $500 

million 
Christian Science Monitor, 5-29-02 and Associated Press, 5-28-02
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